
RESPONSIBLE INVESTING

Founded in 1990, Pekin Singer Strauss Asset Management helps its 
clients develop and meet their financial goals through customized 
investment portfolios and a prudent, disciplined, and responsible 
value investing approach.   Many of our wealth management clients 
look to us to help them meet their long-term financial goals while 
aligning their investments with their personal values.  Our consultative 
approach, our customized investment portfolios, and our deep 
experience with integrating environmental, social, and governance 
(“ESG”) factors into our investment decisions enable us to better help 
clients who want to invest with their values.

As conservative, risk-averse investors, we believe it is important to understand as many fundamental factors as 
possible that might affect an investment.  We seek to invest in companies with ethical management teams that have 
strong financial performance, a responsible governance approach, and best in class environmental performance.   
Our research on ESG factors increases our knowledge, and we feel that increased knowledge decreases our client’s 
potential investment risk. 

As stewards of your capital, we believe that our primary job is to minimize the chances of a permanent loss of 
capital. In this regard, we think that both value investing and ESG investing are important risk mitigation tools.

Responsible Investing

The most common definition of responsible investing is an investment approach 
where environmental, social, and governance (ESG) factors are considered when 
making investment decisions.  At Pekin Singer, we have many clients where 
we apply a responsible investing strategy where it is up to the client to define 
what “responsible” means for them.  For some, it simply means constructing an 
investment portfolio that reflects their values by avoiding certain companies, such 
as tobacco producers or fossil fuel companies.  For others, it means also trying 
to make a positive impact with their equity and fixed income investments by 
investing capital in responsible companies or sustainable infrastructure projects.  
As our client’s trusted advisor, our job is to listen, to clarify, and to come up with 
a customized solution that matches each client’s deeply held values.

Reducing Business Risk with ESG Integration

At Pekin Singer, we employ a rigorous analysis of key fundamental non-financial factors, including ESG factors, when we are 
looking at a company.  This is an essential component of our research efforts.  

When a company focuses on improving its safety performance, it reduces the risk of a safety-related lawsuit. When a 
management team raises a company’s environmental performance, off balance-sheet environmental-related liabilities are 
reduced. When board incentives are properly aligned with shareholders, managers are more likely to create long-term, 
enduring value and less likely to risk a company’s competitive positioning for a short-term gain of the stock price.  Goal 
number one for us is to avoid permanent losses of capital, and ESG integration is an important tool in achieving that goal.  
Examining ESG issues can also enhance our understanding of how companies are likely to adapt, excel, or suffer in a quickly 
changing economy.
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Impact Investing through Fixed Income Green Bonds

In recent years, green bonds have become an increasingly attractive investment vehicle for 
fixed income investors who want to generate income and, at the same time, provide financing 
for projects, assets, and companies that are making a positive impact on the environment or 
society.   An example of a green bond issue would be World Bank bonds, typically rated AAA, 
where the proceeds might be used to finance solar or wind installations, waste management 
initiatives, or sustainable forest management.  Our traders have developed relationships with 
bond vendors who have inventory of green bonds issued by companies, governments, and 
NGOs around the world.

Alternative Impact Investments

Alternative investments provide a client with the ability to generate competitive returns through impact investments in real 
estate, private equity, sustainable farmland, and sustainable timberland.  We have developed a useful network of relationships in 
the impact investing space and are able to help clients who have a particular interest in alternative impact investments. 

B Corporation Investment Advisor

Our responsible approach doesn’t end with our firm’s investment approach.  It extends to the way we 
run our own business. In 2015, Pekin Singer became the first investment advisor in Chicago certified as 
a B Corporation. We view this certification as a reflection of our commitment to putting clients first and 
operating our business with integrity. The firm seeks to conduct itself honestly and responsibly with all 
of its stakeholders, including its clients, companies in which the firm invests, its valued employees, and 
its local business partners. The firm’s reputation for integrity has been built over twenty five years as an 
employee-owned, independent advisor.

This commentary is prepared by Pekin Singer Strauss Asset Management (“Pekin Singer”) for informational purposes only 
and is not intended as an offer or solicitation for the purchase or sale of any security. Pekin Singer cannot assure that the type 
of investments discussed herein will outperform any other investment strategy in the future, nor can it guarantee that such 
investments will present the best or an attractive risk-adjusted investment in the future.  The information contained herein is 
neither investment advice nor a legal opinion. The views expressed are those of the authors as of the date of publication of this 
report, and are subject to change at any time due to changes in market or economic conditions. Although information has been 
obtained from and is based upon sources Pekin Singer believes to be reliable, we do not guarantee its accuracy. There are no 
assurances that any predicted results will actually occur. Past performance is no guarantee of future results.
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